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1. The following wors present: BB VIEWER: 019
018645
Mr. lLydman =bate Lt. Cdr. Nutt  Navy
Mr. Flstcher = State Lt. Col, Viade Air Force
**ir. Clinton State :@dr, Friedman  MBFC
Lt, Col. Ruwet Army Cdr. Eamea MBPC
L. Col., Kisl  Army :Maj. Latba MRFG .
*Lt. Col, Hansen Army M. % MBPC
Dr. Debevcise Ay CIA {1:/Ma) X1A9a
*4aj. Cowart Army CIs (1/Ma) 25
*Maj. Joy Army CIA (fcting Choirman)
Cdr. Howell Hawy

e
KO

“Working level specialist
* Observer from OIR, Stale

2. The following pcints relative %o treatmont of inteliigence on
petroleum pipe linss wers decideds

_ a. The subject of "petroleum pipe lines® ig transferred frow
Chapter 1I1 {Transportation and Telecommunications) to (:hapter VI
(BEconomic) and Supplement Ko, ¥ (Petrcleur). :

A

b. RBesponsibility for prevaration of oortions of RIS dealing
with petroleun nine lines is reallocated, effective at iLhe begine
ning of FY 1951, frcm the Lepariment of thne brmy (Corps of Engineers)
te the Hunitions Board Petroisumnm Commithae,

c. The draft of the outline and cutline guide for Soetion 34
{(Petroleun Pipe Lines) is passed 4o the Hunitions Board Petroleum
Committee. This cormithee will incorvorate the requiremsnts
centained therein inic Subsectiecn 620 {Fatrolemm) and Stpple-
ment No, ¥ (Petroloum). Sectisn 34 is discontinued,

d. The outlines znd cutline guides for Subseciion £4C and
Supplement No, ¥ o Whilch will imclude the requirements for
petroleun pipe lines intelligence » Ailk be drafted by tho Munitions
Board Petroleum Comeiltee. These drafts will veguire apnroval by
the NI5 Commithee befors bacoming effeciive.

e. The Corps of Engineers will centinue, ag a6 presont, to
produce NIS intellipence om petroleum pine lines for the remsinder
ef FY 1950,
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£. The Muitions Poard Petrolsum Commitisoe will recelive no
additional fuvnds by reason of zssumpitlion of rasvonsibility for
producing intelligance on petroleum pipe lines,

. XI5 intelligence concerniing othsr means of pebroloum
transportation, such as tank cavs and tank sidps, will remain in
Chapter I1IL, %o whicn cross reference will bs made in Subssction
620 and Supplement V.

An ynedited draft of stenographic notes on the discussion leading to the
foregoing decisions is atiached hereilo.

3. The following decisions were reached relative to the classification
of surplus NIS maps distributed to non-lAC Sgenciaes:

4. The presence of NIS Area boundary lines an a msp doas
nos, of itself, require the map to be classified,

b. The credit line at the bottom of the map (showing the
name of the agsney »raparing the map and the date of preparation,
if indicated) does not, of itself, require the map to ba classifiod.

¢. The credit line at ths top of the map (showing the agency
responsible for the section of which the map is a pari) does, of
i%self, requirs the map %o be classified RESTRICTED. Henceforward,
this credit line will be removed from surplus NIS maps.

d. The presence of NIS Area numbers (whether a single number
or several numbers) on a map requires the map to be classified
CONFIDENTIAL when it is used outeide the NIS Program. Base waps
with NI3 Areas defined as such will continue to be classified
RESTRICTED used only within the RIS Program. "

. 4. 7The Army member submitted a draft of a proposed secuyity directive
to recipients of NIS. DMIS will reproduce this draft and distribute it to
the members. The draft will be reconsidered at the next meatlng.

5. The next meeting was scheduled for 1000 hours, Tuesd:y, 28 Februar
1950, at CIA. 5X1A%9a " i

Enecl: (1)
Distribution:
NLS Committes
Menburs (4)
Mr. Earman {(JIG)

AD/ORE EG, D/NIS
Chief, D/Ma yge, D/NLS
Lo, LMNIS  ~»B/NIS File -
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NIS COMMITTEE MEETING NO. 58

21 PFebruary 1950

(Minutes on Ttem 1 of Agendas Propozal to place
YPetroleun Pipe Lines” in Subseciion 620 and
Supplement V rather than in Chapter I11I)

Gol, Mattice:

The question has come wp as to whether the treatment of oetroleum pipe
lines should remein in Chapter 1II or be placed in Chapter ¥I and Supole-
went ¥V, or whether parts of it should go in one and parts in the other.

(He then rcad to the Committea the memorandur from Admiral Biggs re production
of petroleum subsection 620 and Supplement V. He then asked for the views of
the working level in order to get both sides of the question, after which
there would be further discussion.) The issue is:

a. lhether petroleum pive lines should remaip where it now
is in Chapter III; or

b. Whether i% should be teken out of Chapter II] and nut
bodily in Subsection 62C and Supnlement V; or

¢. Vhether some aspects should remain in Chapter 111 and
others put in Chapter VI and Supolement ¥.

The basis of our decision should not involve merely consideration of the
paramount interest in the subject. 1t is quite obviocus that both the
Enginsers, TC and that type of user do have a major interast in thig subject.
Likewise the users of petroleum intelligence in general have a major interest
in the subject. Ve should consider not only the paramcunt interest bub
likewise the comparative ability %o oroduce this type of intelligence because
no matier where it appears in the NIS Program, whether in one or the sther or
both, it will be avallable to all users. Ve should also conzider capsbility
o produce. 1t may develop that, for example, the Engineers have greaier
capability to produce certain parts of tnis intelligence and Lhat the PC
have greater capabiliity to produce other tyves, or it may develop one or tha
other has greater capability all arcund.

Maj. Latta (PC):

ln amplifying Admiral Biggs' remarks, the Admiral requested, in hia
letter, discussion generally on all forms of transportation. He did not
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confine it to pipe lines. It is realized that every mode of transportaticn

is of concern to the agencies dealing with transportation as such. In the
petroleum {ield there exist certain peculiar tyves of transvortation which
exist only for petroleum and no other commodity and some which use the sams
means of transportation that other commodities use. Where vossible the
Admiral believes that the major work should be done by the ©C on those means
of transportation which are exclusively or as a majority used by the petrolsum
industry and the remainder of 1%, statistical, etc., by other agencies, as an
example, pipe lines on the one hand and railways on the other. The set up
within the Department of Defense is such that 2ll intelligence information
collected by CIA and the service agencies that oven smells greasy is sent over
to PC. In adoition to these sources of information we have direct access o
industry. A4s a result of a recant decision, it was decided within the Lapart-
ment of Lelense that the Engineers would only go to industry through the PC.
As for access to information the FC could go o industry rather than Engineers
going through PC to indusiry on those matters. As far as pipe lines ars
concerned they exist, with the sxception of a few water lines amounting to
less than 1 percent of the total in the world, entirely for petroleum or
nabural gas and they have no other use. The Admiral thought for that reason
the PC with its direct access 4o sources of information and the paramount
interest it has in that 1t is used exclusively in the petrcleum field,
including natural gas, that that would more naturally aopear in the petroleum
section. This does not deny to any other agency of the National Military
Establishment or of the government the right to come in and ask questions
specifically before or after the informetion is published for any amount of
detail they desire.

Lt. Col. Ruwset (Army)

There are two questions to bs solved. The basic one is whether we should
leave petroleum pipe lines where it is or put it in Chapter VI. Another basic
one is the question of allocation of production responsibility. The directive
under which the PC worke does state that pstroleum intelligence required by
the Department of Defense will be compiled by the PC and they are to hold
themselves in readiness to meet the nseds of the three Secretaries. The msain
concern of the Department of the Army is not necessarily the location of the
material within the NIS but with production respensibility not only in direct
connection with the NIS but in connection with operational responsibilities
exclusive or inclusive of the NI5, that is, opsratiopal responsibilities as
distinguished from intelligence responsibilities. e and the other two
services still have responsibility for vroduction of staff intelligence
directed by NSC, each agency being responsible for its own siaff intelligence.
We wish to be assured that no matter who produces the basic intelligence for
the NIS that Army will be sble to have, when wa need it, the intelligence
required to mset our operational commitments. We are concerned with the fact
that Engineers are specifically charged with instructing, repairing, maintain-
ing, and operating portable fixed electric lights, etc., and all other general
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utilities including field water supply and pipe lines., It is axiomatic that
in order properly to fulfill those functions they must have such information
available through such an agency as the Munitions Board which entails g

cervain amount of duplication, Every time the Pngineers need to know a detail,
the PC would not want Army to lock at their files, There must be cartein
basic files in Corps of Engineers. A certain anunt of basic intelligence
w¥nich conflicts with NIS will have %o be performed by the Department of the

Army.

¥aj. Latta (PC):

Inasmuch as the Engineers recognize that the FC is charged with primary
responsibllity for intelligence on petroleum matters, including pipe lines,
the fact whether you duplicate such files of the PC as you need for your own
work 1n executing your assigned responsibilities ie a matter for determination
. within your office. It does not mean that having such responsibilities and
desiring to duplicate such information has any significence as far as the
primary responsibility concerned which was placed on the PC by the Secraotary
of Defense, who incidentally prohibited the duplication of facilities. Ths
fact the Engineers acknowledge the primary resvonsibility as placed by the
Secretary of Defense upon the PC for pstroleum intelligence matters shculd be
sufficient and that if the Engineers desire to duplicate or obitain information
by letter or otherwise they will find that the PC will cooperate. We have
had such requests from the Engineers and they have besen acted upon. Ye should
aasume good faith and the fach thet = man charged with responsibility will
carry out his job.

Lt. Col. Ruwet (Army):

. The Secretary of Defense has issused & directive which is quite clear and
which Army is not questioning. The uestion of duplication of intelligence
within the Departuent of Defense is the concern of CIA by law. It doss
concern NIS because the question cf allocation of respensibility for production
of the NI$ rests with the NIS Commities alons and is executed through the
Director of Central Intelligence.

Col. Mattice:

I don®t want to raise any Jurisdictional questions. Vhen the PC gels into
gear and takes over the responaibility, both of the interested parties in this
question of petroleum pipe lines will he in the Department of Defense. At the
present time,as regards such petroleum intelligence as is being produced, one
part 1s being produced in Uepartment of Defenss (Engineers) and the rest is
being produced by the Bureau of Mines. In view of the fact that the forth-
coming producers of all petroleum inteliigence will be components of the
Department of Defense, there will be a tendency to keep referring to the
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directive of the Secretary of Defense as final authority in sll matters. The
KIS is not subject to the jurisdicticn of ithe Seeretary of Defense. The
allocation of responsibility for oroduction and maintenance of NIS and olace-
ment of NIS subjects is within the jurisdiction of the NIS Committea. The
NLS Committec in exercising its jurisdiction on this must take inte account
the reactions and reparcussions of any changes that we make have within the
Department of Defense. The two cannot be torn avart. If a change is made it
wust be satisfactory to all partise concerned and certainly comocnents of the
Department of Lefense will have %o bs satisfied. %hen the petroleum nipe lines
and the petroleum supplement are produced, thsre will be many users of i%
outaide of the Department of Defensa. N3CID No. 3 directs the NIS Prosram %o
produce all of the basic intelligence needed by the goverument, not only by
the Department of Defense. 1f any other governmsnt agency shows us that it is
necessary for them to have intelligence, including petroleum intelligencs, o
accomplish their mission we are bound to previde them with NIS as well as the
Armed Services. The Department of State, for instence, might very well be
interestea in petrolsum. Wa are not attempting at this meeting to decide any
of the interdzl problems of the Uepartment of Defemse. %e are trying to
decide this matter from the NI3 point of view but in coming to our positim
from the NIS point of view we must, of course, consider the reactions and
repercussions within the Department of Defense. The jurisdiction over tha
NIS and all matters pertaining thereto rests with the N1S Committee but since
both of the oroducing comoonents now involved ars members of the Department
of Defense the speclal directive should be considered. Final decision must
bs made from the broader viewpoint.

¥aj. latta (PC):

Vie have realized in ithe PC, inasmuch a8 we have worked closely with other
government agencies, the ourpose of this NIS and there are no doubts in our
mind about its ultimate use nor about the allocation of responsibility except
such parts of it as in teking cognizance of whe would produce them who is
doing that sort of work and has sccess to information. The PC is nlaced in a
primary vosition for the infermation bty directive in addition to industry
contact,

Lt. Gol. Ruwet (Army):

NIS meets the basic intelligence reyuirements of the government. Con-
currently with basic intelligence requirements in terms of NIZ, there is a
contlinuing need to perform intelligesnce services concurrently with the
production of the NIS. A great deal of that need is belng continually satisfied
by the Corps of Engineers. Thesde raguests are not only confined to requests
within the Department of the Army but alsc from without. The question really
is would the FC be nrevered and do they comsider it part ond narcel of thelr
charter to accept that responsibility also, .
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T AT AR~ SRR A RS T

Approved For Release 1999/09/01 : CIA-RDP78-05597A000400020044-3



. Approved For Rgle seM7A000400020044-3
° ) ) }

Maj. Latta (PC):

All sorts of reguesis come in on petroleum matters, which are continually
being referred to PC by the Secretary of Defense, RIB, and in addition the
Service Staffs and Secretariss, %e have had this responsibility since 1942
and to undertake this job is merely forwalizing ome of the things we are
automatically doing anyway. '

-Gol. Mattice:

At the present time the Corps of Engineers hes the responsibility for

- preparing Section 34, Petroleum Pipe lines. %here dogs the Corps of Engineers
got the information from which it preperes this intelligence - through the PC,
through other sources, or where?

Maj. Cowart (Engineers):

Over a period of years that has heen assembled in the Corps of Enginocers
Intelligence Division from all sources - own field collsction and utilizatiom
of ID sources which include all available souvces on petroleum information,
Engineers has access to CIA; State, Patroleum Board information and own field
collection and assembly of all data collected from year to year.

Col, Mattice:

Assuming that PC should take this over would the Corps of Engineers not
be able to draw on the PC to amplify its omn sources for information with
which to accomplish its missicn? o - : :

Maj. latta (PC):

The Corps of Engineers do call on us.

Col.. Ma.tice:

Vihen the NIS Program has been completed and placed upon a maintenance
basis, all offices of the government that need basic intelligence, including
Enginecrs, PC, and others, will have the NI available to furnish basic
intelligence upon which to formulate their staff intelligence. At the present
time the NIS Program is by no means that far advanced. There are basic
inteliigence questions coming up every day concerning areas which the NIS has
not touched. Therefore, in the interim 1t is necessary for the various
agencies having to produce estimetes to do a certain amount of non-lNIS basic
intelligence.

-5 -
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It. Col. Ruwet (Army):

That 1s correct. Is it correct for us %o assume that if the Department
of State comes to ID through intelligence chaunels with a specific question
on petroleum, it would bs entirely proper to refer it tc the PC?

Maj. latta (PC)s

Exactly. That has bsen the practice of Air Force and Navy for last two
years. On pipe lines specifically, the Quartermsster Corps asked the opiniem
of industry and petroleum people generally as to whether blg and little inch
will go back in gas service. There have been questions from outside the
Department of Defense and inside the Department of Defense,

It. Col. Ruwet (Army): ,

I would like to point out that a great many questions of that naturs are
presently being shortstopred by Engineers and handled by them before recaching
the PC.

. We do carry on at the present time a collection program in connection
with pipe lines which is designad specifically to fulfill NIS requirements.
Assuming that the allocation of resvonsibility is changed from the Devartment
of the Army to the Munltions Board, do we automatically gec out of that

collection business and let PC take over or do we continue to budget and
carry that burden?

Maj. Latta (PC):

Jhat money it takes and what the_ayétem is, I am not familiar with field
collection service at the present time. Cannoit answer the gusestion.

Lt, Col. Ruwet (Army):

Will you continue as you do now to depend to a certaln extent upon the
existing field collection agencies operated by ths Department of the Arwy?

"~ Baj. Latta (PC):

If that is part of 1D, IU goes right on. Yere field collectors in the
field before N1 or have they been put there specifically for the NIS?

O -
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It. Col. Ruwet (Army):

Collection teams were sent dut specifically to fill1 specific gaps in
basic intelligsnce.,

Maj. Latta (PC):

The tesms do not confine thamseivas to petroleum pipe lines.

Lt. Col. Ruwet (Army):

In some cases it would be confined to petroleum,

Maj. Latta (PC):

If the intelligence agsncies presently existing cannot get the information
or obtain it from any lndustiry source, we would have %o obtain that Shrough
some goveinmental seurces, Assume it would require no greater budgetary

amount to pick up information on petroleum if %zeama) go out for something
else. It will be riecessary to examine all scurces to determine sny geps.

Cdr. Howsll (Nawy):

All these matters were stated when the PC got the responsibllity for
production. That they would be required to produce, and also take over

respensibility for malntananca was specifically covered in agreements batween
CIA and PC.

Lt. Col. Runet (brmy) s -

Ve have suppoérted and been able te budget for cortain collection necessary
for NIS but we will not be able aby langer %o suppert a budget to collect
specifically this sort of technical information.

Gol. Mattice:

My understanding of the matter of responsibility for vroduation and
maintenance of the petroleum supnlemant and Subsection 62C is the same as
Cdr, Howell's view. When the PC msde 1ts estimate of the budget, all those
matters were taken into consideration. A¢ that time petroleum pipe lines was
in Chapter IIX. Whether or not the PC envisions taking over petroleum nipe
lines, I don’t imow. The budget for 1951 for this matter is already in,
Henve, any demands or requests by the PC for additional slices of CIA budget

-7 -
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by reason of the fact that £C now takes over petroleum nipe lines would not
be met,

Cdr. Friedman (PC):

In order to satisfactorily vresent the complete petroleum nicture , VG
must ¢ie in certain phases of petioleum tramsoortation, To eliminate the
transportation picture comoletely would not permit us to present a good
petroleum chaoter. It must be doversd in a satisfactory measure so we can
perform our function,

Lt, Col. Ruwet (Army):

Vie agree that the question Df the nlacement of petroleum pine lines in
either Chapter III or Chapter VI is immaterisl. It should be erogs-referenced
between VI and IlL., In light of the discussion here today, we have no
objection to transfer of allocation.

Mr. Lydman (State):
Vie would prefer to have it in Chapter VI -~ both in the section and in

the supplement. For our varticular use petroleum pive lines is an economic
problem and we want it in Chapter VI.

Lt. Col. %ade (Alr Force): Agreed.
Lt. Car. Mutt (Navy): Agreed.

Col., Mattica:

Is it agreed that petroleum vipe lines will be transferred in toto from
Chapter 111, Section 34 to Subsection 62C and Supplement V7

Cdr. Howoll ( ﬁavy):

Will same treatment be accorded in both places?

Col. Mattioce:

Section 34 should bs withdrawn from Chag’ner III and turned over to the PGC.
It would have to be worked into Subsection 62C and Supolement V by the PC.

-8 -~
enbnbelielebbbalneibi

Approved For Release 1999/09/01 : CIA-RDP78-05597A000400020044-3



AR

" Approved For Release 1%%000400020044-3

Cdr, Howell (Navy):

As to Chaoter VI - State as users wants a discussion of that material
from a sociological and economical point of view, The services want pine
lines from a facility point of view, Two difrerent end results for twe
different ourposes, JIt will have to meet both reguirements,

Col. Mattice:

It will have to meet all pequirements of all users. It is true that the
Uspartment of Stute acts as the sectiun coordinator for Section 62 which
includes 62C. likewise, since Supnlement V is hocked on to 62C, the Lepart-
ment of State will coordinate Suvolement V. In other words, the Department,
of State will retain its status as section and supnlement coordinator.

Lt. Col. Ruwet (Army):

The final approval of the outline is up %o the NIS Committee.

Col. Matticae:

It will be approved or revised if it doeas not meet the approval of
the Comnittee.

Lt, Cdr. Nutt (Navy):

If pipe lines as a facility of transportation are out in the Economlc
chapter, how are we going to cover that facility in transportation? The
services are concerned with pipe lines as such and as to how much oil can
be trangported,

Col. Mattices

Pais will be taken care of by oross reference, Sectlon 34 will be
withdrawn from Chapter III and passed to the PG to be integrated into Sub-
section 62C and Supplement V. The final draft of both will be subm!tted %o
the NIS Committee, and in the meantime ID will continue to work on the
subject of petroleum pipe lines for Chapter I71 until the end of the fiscal year.

-

Lt. Col. Ruwet (Army):

It is suggested that notation be made that the final outline will be
subject to the approval of the NIS Committee at which time each agency can
examiné it to see whather in fact it meets the requirements of that agency.

_ -9 - .
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Will production sturt at beginning of next fiscal yea;'?

Col. Matiice: Yes.

Lt. Col. Ruwet (Army):

The Engineers will continué until the end of this fiscal year,

Mr. Ortigz (PC):

I have a 1ist of countz-iea for Y 1950, Vinere will the PC take up the
responsibllity -~ at the end of the fiscal year or those countries which have
not been finished?

Lt. Col. Ruwet {Army):

You will have to taka up wWheare physically left off and I do not think
Army will finish schedule.

Col. Mattice:

The J8 new requiremen*.s and priorities might be ont this week. We will
then, as a matter of urgent oriority, revise the schedule for 1950 and
formulate the schedile for 195) based on the new requirements and the new
priorities., I do not believe enyone should worry about schedules at this time.
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